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DETAILED ACTION 

1. Claims 186-303 are pending. Group II, claims 187-251, 299, and 300 have been 
elected with traverse in the communication filed 12/12/05 entered as Response to 
Election/Restriction and Request for Extension of Time. Applicant's election with 
traverse in communication 12/12/05 is acknowledged. The arguments regarding the 
traversal have been addressed in the Election/Restriction response of 4/16/05 
andl 0/31/05. There is no need to readdress the arguments. The arguments were not 
found persuasive because there are distinct inventions in claims 186-303. 
The requirement is still deemed proper and therefore made FINAL. 
Claims 186, 252-298, and 301-303 are withdrawn from further consideration pursuant 
to 37 CFR 1.142(b), as being drawn to nonelected inventions, there being no 
(allowable) generic or linking claim. Applicant timely traversed the restriction (election) 
requirement in the communication of 12/12/05. 

Specification 

3. The Substitute Specification filed 1/23/02 is objected to under 35 U.S.C. 132(a) 
because it introduces new matter into the disclosure. 35 U.S.C. 132(a) states that no 
amendment shall introduce new matter into the disclosure of the invention. The added 
material which is not supported by the original disclosure is as follows: on page 1 , lines 
14-16 and lines 19 and throughout the Specification new matter has been added that 
was not in the original Specification. To recite some of the new matter, for example oh 
page 1 , lines 14-16 recites "... or "insurance" market), and (2) the buying and/or selling 
of existing loans or lines of credit among buyers and sellers, or the reinsurance of 
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primary insurers by reinsurers (the secondary," "wholesale" or "reinsurance" market)." In 
comparing the original Specification to the Substitute Specification there are numerous 
places where new matter exists throughout the Specification. It is unclear which 
Specification is the original Specification and which Specification is the Substitute 
Specification since there is not any marked up copy of the Specification with a clean 
copy of the Substitute Specification. Applicant is respectfully requested to resubmit the 
Substitute Specification in order to resolve this issue. 

Applicant is required to cancel the new matter in the reply to this Office Action. 
Claim Rejections - 35 USC §112 

4. The following is a quotation of the first paragraph of 35 U.S.C. 112: 

The specification shall contain a written description of the invention, and of the manner and process of 
making and using it, in such full, clear, concise, and exact terms as to enable any person skilled in the 
art to which it pertains, or with which it is most nearly connected, to make and use the same and shall 
set forth the best mode contemplated by the inventor of carrying out his invention. 

5. Claims 187-251, 299 and 300 are rejected under 35 U.S.C. 112, first paragraph, 
as failing to comply with the written description requirement. The claim(s) contains 
subject matter which was not described in the specification in such a way as to 
reasonably convey to one skilled in the relevant art that the inventor(s), at the time the 
application was filed, had possession of the claimed invention. The following claimed 
subject matter does not appear to have sufficient support in the Specification because 
there is not found: a market for a class of financial products, "secondary trading of 
products of the class" and "a predetermined pricing schedule" as claimed in claim 187; 
"a predetermined pricing schedule" as claimed in claim 213; and "a class of financial 
products" as claimed in claim 225 and 241. 
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Claim Rejections - 35 USC § 102 

6. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by . 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351 (a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

7. Claims 187, 188, 213, 241, 243, 245, are rejected under 35 U.S.C. 102(e) as 
being anticipated by (US 5,940,812) Tengel et al, hereafter Tengel. 

The claims have been rejected according to the best that they can be 
understood. 

Claims 187, 213, 241 , 243, 245. Tengel teaches, A method for performance by a 
provider of intermediation services, comprising the steps of: in a market for a class of 
financial products in which transactions for products of the class occur among market 
participants in distinct first and second sectors, the first and second sectors being 
origination and secondary trading of products of the class, providing intermediation 
services for transactions in each of the two sectors (col. 5, lines 20-62); a 
predetermined pricing schedule for the intermediation services providing credits for 
transaction fees paid by a party for intermediation of transactions in the first sector for 
redemption against fees payable by the party for intermediation of transactions in the 
second sector (col. 7, line 50-col. 8, line 18). 
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Claim 213. Tengel further teaches, record fees due for intermediation services in 
both sectors of the market to participants in the market using the computer; according to 
a predetermined pricing schedule, record a portion of fees recorded for intermediation of 
transactions in the first sector as credits for redemption against transaction fees for 
transactions in the second sector (col. 8, lines 1 -5 and Figure 1 (1 02 and 111). 

Claim 241 . Tengel further teaches, providing access to information to parties 
conducting transactions in the second sector and to record charges for that access, the 
information captured in the course of providing intermediation services in the first sector, 
the offer being under a prearranged pricing schedule providing reductions in the price of 
the information as fees increase for intermediation services provided for transactions in 
the first sector (col. 7, lines 5- 28, col. 9, line 32-col. 10, line 33, fig. 4 and fig's. 6-8). 

Claim 188. Tengel teaches, The method of claim 187, further comprising the 
step of: offering information for sale to parties conducting transactions in the second 
sector, the information being information captured in the course of providing 
intermediation services in the first sector, the offer being under a prearranged pricing 
schedule providing reductions in the price of the information as fees increase for 
intermediation services provided for transactions in the first sector (col. 8, lines 1-18). 

Claim Rejections - 35 USC § 103 
8. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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9. Claims 189-212, 214-240, 242-244, 246- 251, 299, and 300 rejected under 35 
U.S.C. 103(a) as being unpatentable over (US 5,940,812) Tengel et al, hereafter Tengel 
in view of (US 5,966,699) Zandi. 

Claims 189 and 224 . Tengel failed to teach, wherein: the predetermined pricing 
schedule provides that transaction fees paid by a party for intermediation of transactions 
in the second sector are to be credited against access by the party to research 
information describing the financial products. Zandi teaches, wherein: the 
predetermined pricing schedule provides that transaction fees paid by a party for 
intermediation of transactions in the second sector are to be credited against access by 
the party to research information describing the financial products (col. 6, lines 1-59 and 
col. 7, line 62-col. 8, line 65). It would have been obvious to one having ordinary skill in 
the art at the time the invention was made to have a predetermined pricing schedule 
that provides transaction fees paid by a party for intermediation of transactions in the 
second sector that are to be credited against access by the party to research 
information describing the financial products and to modify in Tengel because such a 
modification would allow Tengel to have the ability to know the best price to charge for 
transaction fees. 

Claims190, 208, and 217. Tengel failed to teach, wherein the financial products 
are loans or lines of credit to consumers. Zandi teaches, wherein the financial products 
are loans or lines of credit to consumers (col. 9, lines 49-54 (loans)). 
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Claim 191 . Tengel failed to teach, The method of claim 190, wherein the loans 
are home mortgages. Zandi teaches, wherein the loans are home mortgages (col. 9, 
lines 49-54 (mortgages)). 

Claim 192. Tengel failed to teach, The method of claim 190, wherein the loans 
are automobile loans. Zandi teaches, wherein the loans are automobile loans (col. 9, 
lines 49-54 (car loans)). 

Claim 193. Tengel failed to teach, The method of claim 190, wherein the loans 
are personal loans. Zandi teaches, wherein the loans are personal loans (col. 9, lines 
49-54 (personal loans)). 

It would have been obvious to one having ordinary skill in the art at the time the 
invention was made to have financial products that are loans or lines of credit to 
consumers wherein the loans are home mortgages, automobile loans, and personal 
loans and to modify in Tengel because such a modification would allow Tengel to 
auction different types of loans, such as, but not limited to, mortgage, home equity loan, 
car loan, personal loan, commercial loan, construction loan and general business loan. 

Claims 194, 201,210,212, 215, 235, and 239. Tengel teaches, The method of 
claim 190, wherein the first sector is a retail origination market for the loans or lines of 
credit, and the second sector is a wholesale secondary market on which the loans or 
lines of credit are traded (col. 4, lines 46-64). 

Claims 195, 198, 216, 237, and 242. Tengel teaches The method of claim 190, 
further comprising the steps of: obtaining from a loan applicant information relating to 
the qualifications of the loan applicant relative to underwriting standards of a lender for 
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retail origination of a loan (col. 5, line 12 -col. 6, line 61); and storing the obtained 
information in a database for future disclosure to other market participants (col. 5, lines 
12-19 and col. 7, lines 6-19). 

Claim 198. Tengel further teaches, matching the loan applicants information 
against underwriting standards of a plurality of lenders (col. 7, lines 39-49). 

Claim 242. Tengel further teaches, hardware and/or software designed match 
the applicants information against underwriting standards of a plurality of offerors, and 
to identify to the applicant, from among those offerors having underwriting standards 
that the applicant meets, an indicium of the identity of the offeror that has the best 
combination of low interest rate and fees (col. 9, lines 32-65 and fig. 6). 

Claims 196 and 236. Tengel teaches, The method of claim 195, further 
comprising the steps of: storing in the database loan applicants 1 information at the time 
of completion of a loan application, before the loan is closed between a loan applicant 
and a lender (col. 6, line 42-col. 7, line 38). 

Claim 197. Tengel teaches, The method of claim 195, further comprising the 
step of: updating the database to reflect the terms of a loan closed between the loan 
applicant and a lender (col. 8, lines 19-27). 

Claims 199, 216, 219, 221, 222, and 238. Tengel teaches, The method of claim 
198, further comprising the step of: identifying to the loan applicant, from among those 
lenders having underwriting standards that the loan applicant meets, an indicium of the 
identity of the lender that has the best combination of low interest rate and fees (col. 7, 
lines 50-67). 
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Claim 222. Tengel further teaches, hardware and/or software designed to match 
the applicant's information against offering underwriting standards of a plurality of 
offerors, and to identify to the applicant, from among those offerors having offering 
underwriting standards that the applicant meets, an indicium of the identity of the offeror 
that has the best combination of low interest rate and fees (col. 8, lines 1-18). 

Claim 200. Tengel teaches, The method of claim 198, further comprising the 
step of: identifying to the loan applicant, from among those lenders having underwriting 
standards satisfied by the loan applicant, a list of alternative lenders prioritized by low 
interest rate and fees (col. 9, lines 32-65 and fig. 6). 

Claims 202, 220, and 240. Tengel failed to teach, wherein the credits expire if 
not redeemed within a specified time period. Zandi teaches, wherein the credits expire 
if not redeemed within a specified time period (col. 10, lines 3-18). It would have been 
obvious to one having ordinary skill in the art at the time the invention was made to 
have the credits expire if not redeemed within a specified time period and to modify in 
Tengel because such a modification would allow Tengel to have the credits maintained 
in the database for a predetermined period of time and if the offeror accepts the bid 
(credit) the auction is closed. 

Claims 203 and 204. Tengel teaches, The method of claim 202, wherein the time 
period is the close of a month following the month in which the credits are provided (col. 
8, lines 1-18). 

Claims 205, 207, and 223. Tengel teaches, The method of claim 187, further 
comprising the steps of : offering information for sale to market participants in the 
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second sector, the information being information captured in the course of providing 
intermediation services in the first sector (col. 7, lines 50-67). 

Claim 206. Tengel teaches, The method of claim 205, further comprising the 
step of: structuring a pricing schedule for the sale of the information wherein the credits 
are applicable to reduce the cost of the information (col. 7, line 50-col. 8, line 27). 

Claim 209. Tengel failed to teach, The method of claim 187, wherein the 
financial products are commercial loans. Zandi teaches, the financial products are 
commercial loans (col. 9, lines 49-54 (commercial loans)). 

Claim 21 1 . Tengel and Zandi failed to teach, The method of claim 210, wherein 
the first market sector is origination of insurance, and the second sector is reinsurance 
of existing insurance. It would have been obvious to one having ordinary skill in the art 
at the time the invention was made to have the first market sector to be the origination 
of insurance, and the second sector to be reinsurance of existing insurance and to 
modify in Tengel because such a modification would allow Tengel to be concerned 
about risks and to share the risks among insurance companies. 

Claim 214. Tengel teaches, The computer of claim 213, wherein: 
the predetermined pricing schedule provides for reduced pricing for access by a party 
to research information describing the financial products, the price reduction based on 
increased transaction volume achieved by the party over an agreed time period (col. 7, 
lines 50-67). 

Claim 218. Tengel teaches, The computer of claim 216, further comprising: 
hardware and/or software designed to receive the application information essentially 
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contemporaneously with the completion of applications for the financial products; and 
an interface designed to make the database available to parties on a secondary market 
for the financial products (col. 7, lines 4-8 and col. 8, lines 37-49). 

Claims 226 and 244. Tengel teaches, The method of claim 225, wherein: the 
second sector is a secondary market for buying and selling of the financial products; 
and a predetermined pricing schedule for intermediation services provides that 
transaction fees paid by a party for intermediation of transactions in the first sector are 
to be credited against fees payable by the party for intermediation of transactions in the 
second sector, (col. 5, lines 52-62). 

Claim 227. this dependent claim is rejected for the similar rationale as given 
above for claims 194, 199, and 219. 

Claim 228. this dependent claim is rejected for the similar rationale as given . 
above for claims 196 and 197. 

Claims 231 and 248. Tengel teaches, The method of claim 230, wherein: the 
information includes a lowest interest rate offered by any lender to a loan applicant 
meeting a profile specified by the party purchasing the information (col. 7, lines 50-65). 

Claims 232 and 249. Tengel teaches, The method of claim 230, wherein: the 
information includes a volume of loan applications meeting a profile specified by the 
party purchasing the information (col. 8, lines 19-49). 

Claims 233 and 250. Tengel teaches, The method of claim 230, wherein: the 
information includes a statistical characterization of loans closed, the loans meeting a 
profile specified by the party purchasing the information (col. 5, lines 20-62). 
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Claims 234 and 251. Tengel teaches, The method of claim 230, wherein: the 
information includes a statistical characterization of loan pools traded, the pools meeting 
a profile specified by the party purchasing the information (col. 5, lines 52-62). 

Claim 247. this dependent claim is rejected for the similar rational as given 
above for claims 189, 214, and 226. 

Claim 299. this dependent claim is rejected for the similar rationale as given 
above for claims 235, 244, 245, and 247. 

Claim 300. this dependent claim is rejected for the similar rationale as given 
above for claims 199, 216, 218, 219, 226, and 243. 

Conclusion 

10. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. 

Gould et al (US 5,966,700) disclosed mortgage pool risks. 

Inquiries 

1 1 . Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Ella Colbert whose telephone number is 571-272-6741 . 
The examiner can normally be reached on Tuesday-Thursday, 6:30AM-4:00PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on 571-272-6747. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 




E. Colbert 
Primary Examiner 
March 4, 2006 



